
~ Progress Energy

October 29, 2008

Mr. Charles Terreni
Chief Clerk/Administrator
Public Service Commission of South Carolina
P. O. Drawer 1 1 649
Columbia, South Carolina 29211

RE: Pilgrim's Pride Corporation

Dear Mr. Terreni:

Attached is another article discussing Pilgrim's Pride's financial difficulties. This
information further supports the urgency and need for a waiver of Commission Rule 103-
331.

Very truly yours,

g ~l-l-
Len S. Anthony
General Counsel-Progress Energy Carolinas

LSA;mhm

Attachment

26S233

P E»E eues I c* p w. uc
Ptl S
6 I el NC'il662



mm Ray Adonson said the re-,
structuring officer anl! "help fa-

~cilitate the company's execu-' oi' lrs tuinalomld plate
'lsrim's also announced

t ft intends tc exercise a
mace pedodm. mskff&s a

:/ndiiionbondb&te!'est pay'-

due Nev. 2.
aiegulatoryfiliogmonday, .

's slab said it bad im&tl-

ch8nseiof-coneot agree-
ments with its four U&p,
executives Inmudh&s I

deals requiring execu- ,
'

tives not to share cer-,
tain mformat&on witli &

competitors and sever-
ance payments.

AIaong the top four
executives included m

~

the severance agree-
I

n&ants&CLonuwgei Pd-
l

gIm& who '&long v&ith

his father, i»raus "So"
Pdga m and mother, Pa
tricia, control 62N of

company's voting power.
younger Mr. Wgrim cauld

Av much as $1.3 million if
fob is termmated depending
oatract specifics, «conding
aorence Wsgmsn, a eonsult-
at James p. Reda R Assom-

I LC of New york, who re-
ed company flings.
eotherthreenonfamiiyex-

l

tive doo't appear to have
smnificmt equity homings

lie company, which makes I he

eranm agreement more rele-
t

asswayto�
"Leep mo me-

t in piece in the event a I

ngeof control em toocrurr
mt. Wsgniali said

Like other companies in the
poultry industry. P&lgrim's Pad '

has been squeered between ris- '

ing prices fur fe d —pnnc&pagv
~

.
corn —tnd falling prices for
chir& n because of a glut in the
market. The conom&cdownnia
also has exacerbat d the mtom

Uon, as comumer cut back on
dbn&ig OUL 2''

Piigrim'I said its landers

havebeen "comtructiveandsup-
i I,

portive throughout thb chal!eng.
~

liv

uig pe&'Iod and 'that it hatbols
hope the chicken industry wgl

tmp awmnd soon.
industry data show that pro.

ducats have drest&cagy cut back
on pvoduction, wlueh could
tighten supply and lead to
higher chicken price ..

BV LAURRN BSTUR
ANB Douo CAUS&RON

fenders ga&re atemporsryre- tron
poeve to Cackaa @mpme BB-
grbn's Psfda Cqt&L qb BR&nday tha
mufigigsh «mMv~ M~
court mmvd tight ere& e'rid a $23
weak econone.

'
ment

The campmy sm'd Monday in
ti&st Its !Sndctv ssmmitpg'n&ett &Tgrua

«nlgglw 26toctlrnaintoco&pph- tUtad
ance vdth a certain
debt covenant. This &s

the second such wsimr
since late september,
when Piigrim's fest
warned it expected to
report a "sign&ficant
loss" for its fourth quar-
ter ended Sept SL and
could be in danger of de-
faidting ot& Inurn debt.

The compare based,
m Pittsburg, ~ lonme 'So

bem hammered by&fsb Pgeim
ing pdces ibf feed, bad
bets mifiw S&ain &Barker, faBmg the
'prices fotchickenandanincreas- The
ingly «ntenabie debt loacL make

Now the near-fr»cen credit his
market has landed Piqgam's one
Pride at the negotiating table tol
v&ithattoopofbaekerstrytngto ant
restructum the conmsqy andre- ates
finance i&sdebt. itw also in talks view
w&th permit&al uivasto&'s UWIUd-

ing hedge funds and private-eq- ecu
ugv groupa

lf &'he compafly can t raise int
money or extract concessinns
from it landers, it could be
fo&md to seek bankmptcy»our&
pm&ection.

Pilgrf&N'8 Pride has
been Sqmcc cd by rising

prices for feed aed.
falling chfciwi& price i.

Shares In the company fell
&.sik or four cents, to 3233 at c
p.m. Monday to eompasite trad-
Ing oil tile New Toft Stock Sa-
d&ange. The stack is down 93%
9%II-to-dale.

The new weber announced
Monday re&p&hus tbe compaav
ta hire a»ddef remrucruib&g of-
Bcer" within iu bmloess days of
receiving a list of candidates
fmrn its tenders.

ln sn eniail, fq&grimb spokes-

Pilgrim's Fade Lenders .
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Global Credit Research
Rating Action

27 OCT 2008

Rating Actions Pilgrim's Pride Corporation

Moody's lowers Pilgrim's Pride's ratings (PDR to Caa2h outlook negative

New York, October 27, 2008 —Moody's Investors Service today lowered Pilgnm's Pride Corporation's
ratings, including the company's probability of default rat ng to Csa2 from 82, fogowlng Pilgnm's Pride's
announcement that it will not pay $25.7 migion of interest on ils 7-5/8% Senior Notes and its 8-3/8% Senior
Subordinated Notes when due on November 3, 2008 but will go into the thirty day gitxw penod The rating
outlook is negative ttss rating action condudes the review for possible downgrade that onginaily began orl
September 3, 2008 Moody's previous rating adion, on September 25, 2008, was to lower Pilgnm's Pnde's
ratings and conhnus the review for possible downgrade.

Ratings lowered.

Corporate family rating to Caa1 from 62

Probability of default rating to Caa2 from 62

$400 milbon 7.825% senior notes due 2015 to Caa3 (LGD4, 67/) from Caa1 (LGD5. 84'4)

$250 miilon senior subordinated notes due in 2017 and $5 I mitlion (onginal $100 mihion) senior
subordinated notes due 2013 to Ces3 (LGD5, 83%) from Caa1

(LGD6, 94%)

Pilgnm's Pride has received a one-month extension of a temporary covenant waiver from October 28, 2008
to November 26, 2008 The company's extended bank waivers require that it engage a chief restructuring
officer Unless otherwise approved by the landers, Pilg/im's Pride will maintain $35 mlgion aggregate
undrawn availability under the $550 million coBank revolving credit agreement and the $300 mismn Bank of
Montreal revolving credrt faulily, for the Bank of Montreal RC, the amount of aggregate undrawn availability

is $75 million

The ratings downgrade is based on the absence of a permanent amendment of the bank agreement and
Moody's concern that Pilgrim's Pride's liquidity will be constrained in the near tenn until its bank agreements
are permanently amended and its bond interest payments made

The higher LGD ratings resed Moody's expectation that recovery would be skghtly better than average in a
default scenario given the nature of the company's assets and the amount of potential excess cogaleral

The negative rating outlook inoiqmrates the pressing near term need to bolster operahng liquidity and make
the interest payment on the Iwo bonds before the expiration of the grace period. Moody's notes the
annualized benefri of current feed grain costs, relative to conditions in late July, is approximatsiy $1 I billion

Headqusrtered in Pittsburg, Texas, Pilgrim's Pnde Corporation is the world's largest ctxcken company Safes
for Ihe twelve months ended June 28, 2008 were approximately $8.6 billion

NEw Ycrlt
John Diaz
Managing Director
Corporate Finance Group
Moody's Investors Service
JOURNALISTS' 212-553-0376
SUBSCRIBERS 212-553-1653

httfz//www. moodys. com/moody 3/oust/research/MDCdocs/27/2007300000344273 asp"do . 10/29/2008
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Pilgrim's Pride Rating Lowered To 'CC'; CredilWatch Implications Now
Neg8rlve
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